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Ships urged caution after 
Iran tanker seizure

BIMCO HAS URGED extra caution to shipowners after Iran detained a 
South Korean tanker in the Strait of Hormuz for alleged “oil pollution”.

Iran’s Islamic Revolutionary Guard Corps navy detained the South 
Korea-flagged, 2000-built, 17,424 dwt Hankuk Chemi (IMO: 9232369) 
on Monday morning amid a row over South Korea’s freezing of Iranian 
oil funds because of US sanctions.

Details are still unclear. But BIMCO told Lloyd’s List this and other 
recent security incidents in the Middle East Gulf meant shipping 
should be on its guard as Iran challenged US and EU naval dominance 
in the region.

Iran’s foreign ministry said the ship had been directed to shore while 
its authorities investigated alleged marine pollution. It said such 
incidents were commonplace and more information would be 
announced later.

But several reports linked the seizure to a planned meeting between 
South Korean and Iranian diplomats to discuss bartering Iranian 
assets frozen in South Korea for a Covid-19 vaccine and other goods.

“It is understood that since September 2019 two South Korean banks 
have held approximately $7bn in frozen Iranian assets,” UK security 
firm Ambrey said, calling the Iranian allegations of oil pollution 
unsubstantiated.

BIMCO head of maritime safety and security Jakob Larsen said 
Iranian officials have repeatedly expressed their dissatisfaction to 
South Korea over the frozen funds.
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Mr Larsen said it was not known if Monday’s seizure 
was directly related to the funds dispute.

But whatever the background, “the incident 
demonstrates that Iranian maritime forces are still 
able to contest the naval supremacy maintained by 
naval forces from [the] EU, the US and their allies in 
the Persian Gulf/Strait of Hormuz region”.

On December 31, a ship anchored in international 
waters in the northern Middle East Gulf reported 
finding a supposed Iranian limpet mine, which Iraqi 
authorities later removed.

Mr Larsen said this and the Hankuk Chemi seizure 
were concerning for the shipping industry. BIMCO 
reminded shipowners of the region’s security risks 
and its advice on how to mitigate them.

Lloyd’s List Intelligence shows the ship was en route 
from Jubail, Saudi Arabia, to Fujairah, United Arab 
Emirates, on Monday but diverted to Bandar Abbas 
without explanation.

The Fars news agency said the ship was carrying 
7,200 tonnes of ethanol from the Saudi port of 
Al-Jubail to India. It said the crew were from South 
Korea, Indonesia, Vietnam and Myanmar.

UK Maritime Trade Operations, which is part of the 
British Royal Navy, said an “interaction occurred” 
between a merchant vessel and the Iranian 
authorities.

“As a consequence of this interaction, the merchant 
vessel made an alteration of course north and 
proceeded into Iranian territorial waters,” UKMTO 
said.

Ambrey said at least five Iranian patrol boats were 
involved in the incident. Hankuk Chemi had been 

underway eastbound at 12.5 knots from the 
Petroleum Chemical Quay at Jubail, operated by 
Sabtank, it added.

The US navy is monitoring the situation, the 
Associated Press said.

US-Iran tensions have also flared a year after the US 
killed IRGC commander Qasem Soleimani in a drone 
strike, prompting speculation Iran could retaliate.

Iran’s foreign ministry last week accused the US of 
trying to set up a “pretext for war”. Iran separately 
said it had resumed enriching uranium in breach of 
the 2015 nuclear deal.

In July 2019, Iran detained the British-flagged 
product tanker Stena Impero (IMO: 9797400), 
accusing it of violating maritime regulations.

The move appeared to be in retaliation to British 
forces’ earlier seizure of the Iranian tanker Adrian 
Darya 1 (IMO: 9116412, formerly called Grace 1) for 
violating an EU embargo on carrying oil to Syria.

In recent weeks, Saudi Arabia has blamed the 
Iran-backed Houthi rebels for attacking ships with 
sea mines near the Saudi-Yemeni border.

Dryad Global said Iran and the IRGC had been 
known to claim responsibility for some security 
incidents but not others to sow confusion.

“By creating conditions of insecurity, Iran seeks to 
destabilise existing rules of law and order, 
challenging the Saudi and American coalitions that 
militarily control much of the Middle East,” the 
security firm said.

DM Shipping could not be immediately reached for 
comment outside South Korean business hours.

WHAT TO WATCH

Navios Partners and Navios Containers 
agree merger
NAVIOS Maritime Partners and its 37.5%-owned 
subsidiary Navios Maritime Containers have agreed 
an all-share merger.

The move, which creates a diversified US-listed 
owner of dry bulk tonnage and boxships, had been 
pending definitive agreement since last November 
when New York Stock Exchange-listed Navios 

Partners made its acquisition proposal to the 
board of the Nasdaq-listed containership 
company.

Under the deal, public investors in Navios 
Containers will receive 0.39 of a common unit for 
each of their existing units in the boxship owner, a 
slight uptick from the original offer.
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The companies said the deal represented a 102.2% 
premium based on Navios Containers’ closing price 
back on November 13, just prior to the offer.

As the company’s unit price has been on the rise as the 
outlook for a containership recovery brightened, the 
premium has been trimmed and equated to 6.5% in 
relation to Navios Containers’ units on December 31.

The transaction, which has been approved by both 
boards, is expected to complete during the first half 
of this year.

Both companies rattled off a list of expected 
benefits from the merger, including public 

company cost savings, increased earnings capacity, 
greater flexibility and enhanced refinancing 
abilities.

Navios Containers, which was established nearly 
four years ago as the latest member of the Angeliki 
Frangou-led Navios Group, owns a fleet of 29 
boxships.

Navios Partners has a fleet of 42 bulkers and 10 
containerships, the largest being a quartet of 6,800 
teu vessels.

Units of both companies were trading up at the start 
of Monday’s trading session in New York.

ZIM eyes fourth IPO bid on NYSE main bourse
ISRAELI container carrier ZIM has filed for an 
initial public offer on the mainboard of the New York 
Stock Exchange, aiming to raise up to $100m from 
its fourth bid at going public.

Zim, which counts Idan Ofer’s investment vehicle 
Kenon Holdings as a key shareholder, has made 
three unsuccessful attempts previously in 2008, 
2011 and 2016, to go public.

Its fourth IPO bid came just weeks after it posted a 
record quarterly net profit of $144.4m for the three 
months ended September 30 as container freight 
rates surged to new highs.

If the fourth time proves to be a charm for the Israeli 
carrier, it will be the second container shipping play 
after Matson to trade on NYSE’s main board.

News of Zim’s IPO bid first broke in September, 
when the carrier first put in a preliminary regulatory 
filing.

Drewry flagged the possibility of this latest public 
listing bid being directed by Idan Ofer-controlled 
Kenon Holdings.

Pointing to previous divestments by Kenon 
Holdings, Drewry also suggested that the 

investment vehicle may well ride on the IPO to 
offload its stake in Zim, which has been a loss-
making entity for years until recently.

Rated the world’s tenth largest container line by 
Alphaliner, Zim had more than a third of its 
shipping capacity deployed on the transpacific trade 
over the nine months to September 30.

The asset-light carrier, which chartered in more 
than 90% of its operating fleet as of September 30, 
has a standing slot-sharing arrangement with the 
2M alliance, namely, Maersk and Mediterranean 
Shipping Co, the lodged IPO prospectus said.

Noting that Maersk has cut a planned mid-
September general rate increase, Drewry has 
suggested that regulatory controls may hold back the 
rally in container freight rates.

Maersk’s move followed on from calls from Chinese 
authorities to container lines, arguing for savings 
from lower bunkering costs and port fees to be 
passed on shippers.

Such ‘regulatory hurdles’ could limit rises in freight 
rates, thereby clouding the share price outlook for 
Zim’s IPO and other listed container lines, according 
to Drewry.

ANALYSIS

Boxships waiting at anchor for up to 
two weeks on US west coast
A NUMBER of containerships have been waiting for 
berths at the congested terminals at Los Angeles and 

Long Beach since Christmas Day, with one vessel 
now reported at anchor for a full two weeks.
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The Marine Exchange of Southern California, which 
oversees vessel movements in San Pedro Bay, 
reported 34 containerships at anchor awaiting a 
berth yesterday, with another nine expected to 
arrive today. Five more are due on Tuesday.

Despite the additional arrivals, only five 
containerships are expected to go to a berth today 
and another four tomorrow, adding to the number of 
ships that will be at anchor.

Data from Lloyd’s List Intelligence shows a number 
of boxships still at anchor after arriving over a week 
ago. These include SM Lines’ 4,000 teu Singapore 
(IMO: 9256224), which arrived at anchor on 
December 21 and has yet to berth.

In total, nine vessels that arrived on or before 
Christmas Day remain at anchor, including 
Mediterranean Shipping Co’s 14,036 teu MSC 
Savona (IMO: 9460356) and Maersk’s 13,092 teu 
Maersk Esmeraldas (IMO: 9502972).

The majority of the major carriers are represented in 
the list of vessels at anchor, with Hapag-Lloyd and 
Ocean Network Express each having five vessels 
waiting to berth.

Hapag-Lloyd’s 8,750 teu Colombo Express (IMO: 
9295244) arrived on Christmas Eve, while ONE’s 
4,888 teu NYK Constellation arrived on the same 
day and remains at anchor.

Maersk has two vessels but also another three under 
its US-based Maersk Sealand operation.

At an alliance level, it is customers of The Alliance 
who will be worst affected by delays, with a total of 
11 vessels from its member lines in the list of 
anchored ships.

In total, containerships representing almost 135,000 
teu are waiting to offload, but the US supply chain is 
struggling to cope with the surging levels of imports 
into the country.

While ports are under pressure themselves, 
overflowing warehouses and distribution centres, 
and a shortage of drivers, are among the issues 
slowing the removal of containers from terminals 
and allowing the offloading of more cargo.

But despite shipper frustration at holdups in 
receiving goods, the growing number of vessels at 
anchor has yet to have had a major impact on vessel 
schedule reliability, despite the lengthy waiting 
times, according to analysis by Sea-Intelligence.

On-time arrival performance is now down to just 
30%, but this is still well above the 11% schedule 
reliability recorded in 2015.

“We can see that vessel delays have indeed escalated 
sharply in 2020, but they remain substantially lower 
than what the market experienced in 2015, during 
the height of the labour dispute in the US west coast 
ports,” Sea-Intelligence said.

“It can also be seen that even though the current 
delay of late vessels exceeds six days on average, 
delays approaching five days has happened on 
multiple occasions within the past three years.”

MARKETS

Healthy activity levels expected 
for capesizes as tonnage thins
THE capesize market has opened the year at 
continued healthy levels, reaching a two-month high.

The average weighted spot time-charter on the Baltic 
Exchange settled Monday at $16,656 per day, up $23 
from the close on December 24, the last trading day 
of 2020. That compares with $9,783 on January 6, 
2020, and is the highest level since October 28.

Before the new year, brokerage Fearnleys said that 
major miners were enjoying historically high iron 

ore prices, and were thus busy “stacking up tonnage” 
for up to mid-January loading from Western 
Australia, where in some cases, spot rates exceeded 
$8 per tonne.

A similar pattern from Brazil emerged, where a 
“generally tight Atlantic market” saw rates between 
$15-$16 per tonne for cargoes bound for China, 
depending on dates and terms, it said, adding that 
the healthy rates environment is expected to 
continue into the new year.
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However, Cleaves Securities said it expected the iron 
ore export numbers to be “uninspiring” for capesize 
spot rates in January and February.

The Oslo-based investment bank noted the 
availability of capesizes in the Atlantic was still 
“very low”, while availability in Australia was also 
“significantly down” since mid-December.

Capesizes were top candidate 
for scrapping in 2020
LOW freight rates in the dry bulk segment last year 
saw around 50 capesize vessels, mostly under 25 
years of age, making their trip to the world’s ship 
cemeteries.

The sale of 172,700 dwt cape Grande Solaris (IMO: 
9254769), which is just 17 years old, underscores the 
fact that the demise of younger capesizes is 
hastening as owners turn to the breakers rather 
than pay for impending special surveys as spot rates 
for the segment are less than $15,000 a day.

Clarkson Platou Hellas noted in a recent report that 
recyclers had bought dry bulk units at firm prices at 
the start of 2020. However, due to the coronavirus-
related lockdowns, ship recycling activity was 
completely halted.

This changed, though, during mid-summer, when 
most global lockdowns eased, and demand returned, 
albeit cautiously for a time, it said. “With owners 
starting to dispose of their ageing units again, the 
international market resumed with a flurry.”

This was mainly due to the backlog of vessels that 
had either overdue special survey positions or were 
deemed too expensive to retro-fit with scrubbers, 
with the International Maritime Organization’s 
sulphur cap regulations still coming into effect and 

forcing the hands of many owners to sell for 
recycling, it noted.

Around 30 very large ore carriers were sold over the 
course of the year, with many of these ships having 
been converted from very large crude carriers, and 
as such being top candidates for recycling due to 
safety reasons.

Converted VLOCs have been the bane of the dry 
bulk shipping industry following the sinking of 
Stellar Daisy (IMO: 9038725) in 2017, with the loss 
of 22 lives. Subsequent inspections on similar 
vessels found defects that have caused concern.

South Korea’s Polaris Shipping alone sent 14 VLOCs 
to scrapyards in Bangladesh and India in the past 
year.

According to cash buyer GMS, “supply overall 
remains mostly of the VLOC and capesize bulker 
variety — for the Hong Kong Convention into India 
and otherwise, as owners remain tempted to sell for 
recycling again, now that rates have come back 
above $400 per light displacement tonne”.

Moreover, the price owners now receive for selling 
vessels to shipbreakers has risen, incentivising 
owners to send their ships to scrapyards.

IN OTHER NEWS
CSIC ex-chief faces jail after being 
expelled by party
FORMER chairman of China 
Shipbuilding Industry Corp Hu 
Wenmin has been expelled from 
the Chinese Communist Party 
and prosecuted on malpractice 
and corruption charges.

The decision, announced by the 
Central Commission for 
Discipline Inspection, followed 
an earlier statement by the 
anti-graft agency in May last 
year that Mr Hu had been 

taken into custody for an 
investigation.

The 64-year-old was accused of 
not appropriately implementing 
the central government’s major 
decisions and deviating the 
state-owned shipbuilder from its 
core business. No further 
explanation or details were 
offered, however.

Jovo Energy gets long-awaited IPO 
approval
CHINA’S Jovo Energy Co is 

poised to raise Yuan2.7bn 
($413m) for its liquefied natural 
gas carrier newbuilding project, 
having received long-awaited 
approval for its proposed initial 
public offering.

The privately-run gas supplier 
said in a prospectus that it plans 
to offer up to 120m new shares, 
or 25% of its total issued stock on 
the Shanghai bourse.

About Yuan2.1bn of the proceeds 
will be allocated to finance the 
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construction of two LNG tankers, 
while the remainder will be used 
to replenish working capital and 
pay bank loans.

Evergreen ship loses three dozen 
containers near Japan
AN Evergreen containership has 
lost 36 boxes off Kyushu, Japan, 
the company said over the 
weekend.

The incident occurred on 
December 30, when the 2014-
built, 8,452 teu Ever Liberal (IMO: 
9604160) was headed from 
Busan, South Korea to Los 
Angeles.

The UK-flagged vessel was said 
to have encountered strong 
winds and rough seas about 20 
nautical miles off Kyushu, which 
caused the collapse of container 
stacks on the vessel.

CSSC Shipping buys kamsarmax 
quartet from Minsheng Trust
CSSC (Hong Kong) Shipping has 
agreed on a sale and leaseback 
deal for four newbuilding 

kamsarmax dry bulkers ordered 
by China Minsheng Trust Co.

The Hong Kong-listed lessor, part 
of China State Shipbuilding Corp, 
said in an exchange filing that it 
would acquire the 85,000 dwt 
vessels, which are being built for 
about $26.7m each, from the 
original owner.

The quartet will be leased back to 
the seller for $133m, including 
estimated lease interest of about 
$24.7m, under a 10-year bareboat 
charter.

Two shore-based staff test positive 
after working on ship in Singapore
LLOYD’S Register in Singapore 
has suspended all survey and 
audit activities after one of its 
marine surveyors was among 
two shore-based workers that 
tested positive for coronavirus 
infection.

It is testing all its surveying staff 
while contact tracing is under 
way and investigations are being 
made into whether there were 

any breaches of safe 
management measures.

Preliminary investigations 
showed that the marine surveyor, 
like the marine service engineer 
who tested positive in November, 
consumed food provided by or 
with the crew on board the ships, 
which was against a 
precautionary measure.

WFW expands maritime disputes 
team
WATSON Farley & Williams, the 
international law firm, said it has 
appointed maritime disputes 
expert Mike Phillips as a partner 
in London.

Mr Phillips, who joins from 
Stephenson Harwood, specialises 
in issues involving shipping, ship 
finance, construction and 
international trade.

He spent 15 years at Stephenson 
Harwood, including 12 as a 
partner and six as head of its 
marine and international trade 
group.

Classified notices follow
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